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City of Tomball, Texas 
NOTES TO FINANCIAL STATEMENTS, Continued 

For the Year Ended September 30, 2010 
 

46 

 are included in the governmental fund financial statements as they are expected to be paid from debt 
service tax revenues instead of water system revenues. 
 
Assets acquired under the terms of capital leases are recorded as liabilities and capitalized in the 
government-wide financial statements at the present value of net minimum lease payments at inception 
of the lease.  In the year of acquisition, capital lease transactions are recorded as other financing 
sources and as capital outlay expenditures in the applicable fund.  Lease payments representing both 
principal and interest are recorded as expenditures in the general fund upon payment with an 
appropriate reduction of principal recorded in the government-wide financial statements. 
 
7.   Landfill Post-Closure Care Costs 
 
The City reports municipal solid waste landfill costs in accordance with GASB Statement No. 18, 
Accounting for Municipal Solid Waste Landfill Closure and Post-Closure Care Costs. The liability for 
landfill post-closure costs is reported in long-term debt. 

 
                    8.   Fund Equity 

 
In the fund financial statements, governmental funds report reservations of fund balance for amounts 
that are not available for appropriation or are legally restricted by outside parties for use for a specific 
purpose.  Designations of fund balance represent tentative management plans that are subject to 
change. 
 
9.   Estimates 
 
The preparation of financial statements, in conformity with GAAP, requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenditures/expenses during the reporting period.  Actual results could differ from 
those estimates. 

 
II.   STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 

Annual budgets are adopted on a basis consistent with GAAP for the general fund, debt service fund, court 
security fund, court technology fund, hotel occupancy tax fund, housing trust fund, and the special general 
fund.  All other adopted budgets are used as a management tool.  The original budget is adopted by the City 
Council prior to the beginning of the year.  The legal level of control as defined by the charter in the approved 
budget is the department level in the general fund and all others are the fund level.  The City Manager may 
transfer appropriations between divisions within a department without seeking the approval of City Council.  
Appropriations lapse at the end of the year.  Supplemental budget appropriations were made for the year 
ended. 
 

A.  Excess of Expenditures Over Appropriations 
 

General government: 
      Garage                                   $2,058 
 
Court security                             $3,036         
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